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Abstract

This study examines the long run and short run relationship
between variables : real effective exchange rate , inflation rate ,
local investment and between GDP in Egypt by using annual
data over the period 1993 — 2013. The study used regression self
gaps time distributed model ( ARDL ) which presented by
pesaran et al (2001).The results showed that there is long run
relationship between economic development and other variables
used in this analysis. The results of estimation showed that the
real effective exchange rate has no significant effect on GDP,
hence we must work on controlling inflation, maintain a realistic
value of the local currency approaching the equibrium value,
encourage domestic and foreign investment, improve the quality
of exports to increase access to external markets and reduce
dependence on import intermediate goods.

Key words : real effective exchange rate , Economic
development , GDP, joint integration, regeressionself gaps time
distributed model.
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: BlAl) CN e Jalad Ayl ¢
b Axiipe Lagdye Nara Lo Jgeandl Gopainall (Ko Y dpkaill 038 s
Bl Y are G A (Y el Baud) 8 Lghitad ey ) el e zlal)
s O A JaY) Gapall jrg (V) Capeal) e G GG Lgamgad Sy
) eall Ja¥) jadly o sl sl s e ST sl sl
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Capall Ja¥) Goudl & SV Vool oLl diall 4ad g o)l pdg cllia
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Gob Y Jalall Jlsa¥) ugs )l JUal (g) Gamy ol ¢ i) e 5S) sl
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bl zagail) 1 ALY Gl
: gl uldl) g aga) : Yl
) bl Ay e Al bl 8 cayg A sl () sl
At J<al aab ke
GDP =F (INV,INF, OPN, REER )
gl ddoleal) o Siaw aaaillg
GDP = C(1) GDP(-1) + C(2) GDP (-2) + C(3) INF + C (4) INF
(-1) + C (5)INF (-2) +
C (6) INV +C (7) INV (-1) + C(8) OPN + C ( 9) REER +
C(10) REER (-1) + C (11)
Hleay!) Aaall bl (ggid) gaill Jana = GDP
Slaa¥l sl il ) dalaal) clennd) 4= INN

(,s‘z;ﬂ\ Jaze = INF

edaguio Gylsll dad + bl dad ) gabad¥) ~ L) 450 = OPN
(¥ aall il

DAl dlabeall Wy cons Mg . Jladll sl Cipall jaw= REER

NEER,.CPI;
REER=

CPI; ( foreign)
COlae e 220 dgalse (A pas Alladll 2@all Capall jeuw =REER; Cus
C ol s1S5a
o e b oSl el il 83 = CPI
. e b Jladll ) Cipall yes = NEER,
Sl e (e 228l CpSlgiaal Sl bl 8,0 = CPI( foreign)
- Cppladll
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e lhll diag Jlaal) sl bl (e dpw€ ikl sl L) o)
aliad ASH LLa) Gudy e gas Olinal] Lelal (e iy A cilaial)
Jamall Lz 3 i) 13gd Al Hsdal) aagig »saba®Y) gaill Y aee
- &I (Accelerator)

Leluall el of 5,<8 ) ais dum il sda lGorden, (1993) sy
¢ dadgiall Cilanaly i) JU (uly ok G Al ddle o Jalall e
el bl (8 HlnuY) das G Brilie dlag) ABle Al (L8 a5 e
)l mU el Jae Gy AleaY)

pazill o (5 pandls . alai@Y) saill e aiaill S Jss oY) cuhial
Ll g 1 ¢ Jafiaal) (& acagll dile (5<om Laa 2SI p2e g Al (310
e.g. Campas, (1961) Jaal sa Je Julby iyl e

OV ¢ sl gaill Aleal Ladly 5K 28 adail) (f (g5 AV anally
e.g. Felix whlénuy) saly Jalby ~ L) sab M gage ) g L
. (1961)

Al (5 dumbiiall admill CV e die 4 Lo el Cluhall (e il a3
Alia G5 pdcaill daiipall Y aaal dics ¢ (gl saill Ao e il
. De Gregorio, (1992), Fischer, (1993) saill e ol il

¢ dushall saall e obai®¥) sl ) (535 (a7 L) Ay ¢ Ui
Ly Cpeaty ¢ @Al allall (8 apleiSill sl dajal Alan DU Ao
saadill Gob el Gaall g . diag el Audliall Ca LaluyIAY)
Z V) Bang AASH [alidd) o3 (pag s B Alsal) Lgd a3 At 8
Cplaal sy Blend) Bl gl Bl
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o Agall Ayl 508 535 Y sa5e Jladl) il Cipaall e g Liny)
Bl 51 585 ¢ @l s ey clpslall mg i Ml ¢ Adsal 3lsud)
el dpags ¢ dngiiy L) B2l (e HaAll joat Al Jead) s
Lad (mdd o ang dua o gl 13a Liew et al (2004) aca 3 ¢ Lgilatie
Aaalil) Jsall & Lal o Jaghall Qa1 (8 angs il ad dpdlal) 2dadll dleal
il Cipaall e g Uyl ol ¢ aliY) Wil 8 Aig el aae Span A
iaal) dad aid o) s ¢ JlaaY) Asall i) e b 3 4 Jladl)
Y s palii a3 (e ¢ z ) llliieg calaylell A4S 5absy () (5350
.Ibrahim , (2003) A=l

oubl) gl ¢ Lilh

sl iy ¢ pani¥) zila i Jd Al Judld) Jilas b alies s LS
D3 Jlial ) gisell 8 adslal) ey snall bl are o il jlasl
Ui ( spuriousregression ) <aily jlasil A<ia gelal Luias (B2l
sassll Jia Las) a3 elld Jal g ( spurious correlation ) <adly b))
Philips — perron (PP) ¢gym — el caslal alasinly colyiall

@ (Aol ddladl bl aae ) sangll Jia agas AU el dmd jlidly
agll i A e g Y Al JS dia ) iyl J i
ol Ji v, 0 e JAT A gl casl€ 1AL L (Al ddld) i)
e osSally dadl

Ul chuially aall uasal g da¥) dlsh 3A8le 35 Ll dal gas

( Johansen — . Gualus — Cpuilaga Ayl @l sall JalSall Hlas) aladia) 2y
Jusliuscointegration test)

o
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(Johansen 1988, 1991) z -8l 28 & yidall JulSill Cilgadia 2ae apaail
(Maximum Eigen value ) (~oaall 4830 dall jLidl Laay (pliid] ¢lya)
(Trace test) L3 Jlials

(likelihood ratio test) Jlaa¥) dws Hlial e ohlaal) olda ades
sl e B HO T <0 paall Gyt SLas) e I LES) sk
<nHI :r Ll

G HO T <0 paall i o o ash atld adaad) 4503 Al il W
ard Alie adall amyd L) Sy <4+ THD  or Qo) (mydl) Qe
Tagins (Ggiame 2o Agdpaall L) Cslian] ath dusmaall Ll cililias)
Joy paall (Y b () wio Aalsaall e ol dugad) culS 13 L (e
.l

Tl el o Albicially 2N sl b @it JalS5 agag e B 2y
Pesaran et ) 4xay (s2lg ( ARDL ) dejsall duia3l)l cilgadll SIAI jlassy)
(Auto regressive models ) M lasiy) #3la Lgd ma25 .al. (2001
sda 4y . (Distributed lag models ) dcjgall elhaty) <)yt = 3laig
Allal) Apl) il oy lgad slnd b AU Aitajll ALl (355 dungial
o S0 sl sasly 55 gillals ¢

Clyiall i€ 1Y Lee el Gty lgalatin (Ko 4 (ARDL) dmgie by
aaan OIS 13 Alla s (0555 Lgnditing ¢ A0 Gkt (e ALelSia Al (Jas
sae 3al Ly ¢ Adlad) duhall Dla 8 LS Thiea ((laaliall sae ) 4l
O ULl (e degana Juail o Jpaanll Jiail) ol iy e LS
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skl Ja¥) 3 5aadl cldedls ¢ Alsled) i (& Joshlly sradl) JaY)
oAl Db (e Bl ST juailly

;e [ii{

Cayuall e 580 A8 3gaill ok il Giaye g8 shall 1 (re Caagl)
e el el ¢ e b JlaaY) aall @l e Jladl il
L) (e Lo Jamal) a3 llg ¢ YoV Y = V44T (e 5yall dugin il
<http//data.worldbank.org/indicator Jsadl clidl x 850 e 85 Sl
S ¢ il Jane o JlaaY) aall gl ¢ 23l )y iie sen]
C il aiall Gipeall aas Jlea¥) sl il (0 4w sl

oY) iyl jaa (e ) Uiy Jladll iiall Cipeall o ilatial g
ol WS Aubal) 38 A ¢y ol ) uliiay Jladl

D Saagl) Hia LA gl -

oo = Gl OLE3) Aasiil () Joas ) Basgll H3s [ladl il gl
Judlddl uig ‘ |(0) L@Jt:ijlau e Fiea b [VEEVES CJ}AA\ ) yartia UT (pp)
Lo 529 Jo¥) (3al 2a] aas g€l 8 hinl Canagl ol yuaiall @llil duia)l

J(0) sV Al (e AlalSie il Gl Judls o ny
Aladiuly pallll A dasiical) cl el Baa gl Jia LR il (V) Jgda

(pp) S8
<l yariall 1(0) Js¥) (s siuall I(1) Js¥) 38
GDP 0.2223 -4.6033 ***
INV 0.6143 -3.7407 **
INF 0.121 -6.5256 ***
Opn 0.4604 -2.9589 H**
REER 0.2732 -3.3502 **

A e %Y %0 ¢ %Y v e A sira (s gia ) jpdd wEE

X 3l g i@ dgalal) dlaall

www.manaraa.com



YOIV[PA At bl aled) 3 sal) o Jladl) dal) Cipall ja SV (el Julad

: ‘;4 WS -4 mackinnon cwa pp HLaay dsjall aall —
e 2ie =3.0200 ¢ %) Ligiea gsine 2c—3.8085 : 1(0) gsiall
00 dgins

%) ¢ Aigina (ssine 2ie—2.6504
e i —3.6736 « %) digina (s5ine 2e—4.5325 1 I(1) (gginnal
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ARDL 48 by 73 gall) a5 il
(ARDL) 4 sy 23 sall
Dependent Variable: GDP
Method: ARDL
Date: 02/29/16 Time: 13:49
Sample (adjusted): 1995 2013
Included observations: 19 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): INF INV OPN REER
Fixed regressors: C
Number of models evalulated: 162
Selected Model: ARDL(2, 2, 1,0, 1)

Prob.* t-Statistic ~ Std. Error Coefficient Variable
0.8425 0.205295  0.288173  0.059160 GDP(-1)
0.2254 -1.313469  0.253763 -0.333309 GDP(-2)
0.0558 -2.235370  0.138779 -0.310223 INF
0.9146 -0.110666  0.097028 -0.010738 INF(-1)
0.0354 2.527782  0.098065 0.247887 INF(-2)
0.0562 2.231450  0.226305 0.504987 INV
0.1873 1.441874  0.239857 0.345844 INV(-1)
0.0435 2.394519  0.077465 0.185493 OPN
0.2741 -1.174263  0.064171 -0.075353 REER
0.3097 1.084557  0.091002 0.098697 REER(-1)
0.0705 -2.085142  10.10445 -21.06922 C

4.489474 Mean dependent var 0.865791R-squared
1.670294 S.D. dependent var 0.698029 Adjusted R-squared
2.959349  Akaike info criterion 0.917858S.E. of regression
3.506129 Schwarz criterion 6.739704Sum squared resid
3.051886 Hannan-Quinn criter. -17.11381Log likelihood
2.189759 Durbin-Watson stat 5.160843F-statistic

0.014472Prob(F-statistic)

Breusch-Godfrey Serial Correlation LM Test:

0.0886  Prob. F(2,6) 3.728951F-statistic
0.0052  Prob. Chi-Square(2) 10.529140bs*R-squared
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Presample missing value lagged residuals set to zero.

saill o Judl) (Edall Cipall jrw Y uld Julas

Test Equation:
Dependent Variable: RESID

Method: ARDL
Date: 02/29/16 Time: 13:56
Sample: 1995 2013
Included observations: 19

Prob. t-Statistic ~ Std. Error Coefficient Variable
0.5650 -0.608715  0.358067 -0.217961 GDP(-1)
0.2889  1.163333  0.231282 0.269058 GDP(-2)
0.8465 -0.202098  0.109460 -0.022122 INF
0.5038  0.710929  0.077486 0.055087 INF(-1)
0.6658 -0.453990  0.076791 -0.034862 INF(-2)
0.3008  1.132064  0.191731 0.217052 INV
0.8998 -0.131282  0.219388 -0.028802 INV(-1)
0.6201 -0.522443  0.063560 -0.033206 OPN
09182 -0.107085  0.052201 -0.005590 REER
0.7920 -0.275764  0.072692 -0.020046 REER(-1)
0.9842  0.020624  8.034268 0.165698 C
0.6499 -0.477529  0.413315 -0.197370 RESID(-1)
0.0403  -2.607421  0.468662 -1.221999 RESID(-2)
2.42E-15 Mean dependent var 0.554165R-squared
0.611905 S.D. dependent var -0.337504 Adjusted R-squared
2.362068 Akaike info criterion 0.707672S.E. of regression
3.008263 Schwarz criterion 3.004794Sum squared resid
2.471430 Hannan-Quinn criter. -9.439648Log likelihood
2.539109 Durbin-Watson stat 0.621492F-statistic
0.772669Prob(F-statistic)
¢ 3 _lail) g Al A paled) Adaall
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8
Series: Residuals
74 Sample 1995 2013
Observations 19
6
Mean 2.42¢e-15
5 Median 0.179204
Maximum 1.007109
4 Minimum -1.305074
Std. Dev. 0.611905
3 Skewness  -0.610647
Kurtosis 2.573976
24
Jarque-Bera  1.324501
14 Probability ~ 0.515689
0-
-15

/ A\//\j/\ /. s

1.0 v \/

-1 5 T T T T T T T T T T T T T T T T T T
1996 1998 2000 2002 2004 2006 2008 2010 2012
—— Residual —— Actual —— Fitted |
0 5ladll 5 daiBd] dgalal) Adaal)
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Forecast: GDPF

Actual: GDP

Forecast sample: 1993 2013

Adjusted sample: 1995 2013

Included obsenvations: 19

Root Mean Squared Error  0.711037

Mean Absolute Error 0.632777

Mean Abs. Percent Error  17.42313

Theil Inequality Coefficient  0.074688
Bias Proportion 0.000314
Variance Proportion 0.005382
Covariance Proportion  0.994303

T T T T T T T T T T T T T T T T 1
1996 1998 2000 2002 2004 2006 2008 2010 2012

2O ) il s
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